REPORT PREVIEW

’JPitCh BOOk The full report is available through

. the PitchBook Platform.
a Morningstar company

cIN DUSTRY RESEARCH
Healthcare
Funds Report

PE and VC fundraising and performance




2

4 PitchBook

Contents

Key takeaways

Introduction

Healthcare specialist PE fundraising trends
Healthcare specialist VC fundraising trends
Healthcare specialist performance
Manager lists

Inclusion criteria and categories

H2 2025 HEALTHCARE FUNDS REPORT

12

14

37

Institutional Research Group

Ben Riccio
Research Analyst,
Industry & Technology Research

Brian Wright

Lead Research Analyst,
Healthcare
brian.wright@pitchbook.com

Ben Zercher

Senior Research Analyst,
Biotech & Pharma
ben.zercher@pitchbook.com

Adi George
Associate Data Analyst

pbinstitutionalresearch@pitchbook.com

Published on April 2,2026



3

4 PitchBook

Key takeaways

The PitchBook Healthcare Funds Report offers a
comprehensive guide to 472 healthcare and life sciences
specialist managers across both private equity and venture
capital. Clients can interact with dynamic manager lists to
view investments, benchmarked returns, key personnel, and
more on the PitchBook Platform.

Overall fundraising activity for healthcare specialist
managers matched that of the broader private markets: a
slowdown. Activity consolidated around large, established
managers, while emerging managers and smaller funds
faced a challenging fundraising environment.

Despite considerable headwinds for the biotech sector

over the past two years, fundraising has remained relatively
resilient—when considering the broader venture slowdown.
Even with the headline figures showing a stark decline in
activity, life sciences specialists captured an elevated share
of total venture dollars in 2025.

Healthcare PE funds raised $18.3 billion—the third-highest
total of the decade. However, just four funds accounted for
67% of these commitments, as total fund count fell to just

22,a46.3% YoY decline.
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After a strong first half of the year, fundraising for
healthtech specialist funds flattened in 2025. Despite
significant investment in Al healthcare opportunities, the
specialty remains a minor area of the broader healthcare
fundraising ecosystem.

Returns data shows that healthcare PE's once-strong
outperformance has since declined as competition in the
strategy has increased. By IRR, life sciences VC funds
outperform in more recent vintages due to accelerated IPO
timelines for biotech & pharma, but this outperformance is
not seen in TVPI data.

For a detailed explanation of the inclusion criteria and
categories used in this report, see the “Inclusion criteria and

categories” section.


http://my.pitchbook.com/workspaces/46719
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Introduction

Across both PE and VC, a lack of exit liquidity—and the
subsequent drought in distributions—has weighed heavily on
fundraising. Healthcare specialist managers have been no
exception. The number of new PE and VC funds from these
managers fell to a multiyear low in 2025. As LPs became more
selective, capital flowed into fewer, larger vehicles, which has
overwhelmingly favored established managers.

On the PE side, proven managers have steadily grown fund
sizes, now pushing into upper-middle-market and megafund
territory. These large fundraises have kept the total capital
elevated, with $18.3 billion in commitments in 2025, despite a
46.7% YoY decline in total fund count. Still, the specialty has
fared better than the broader PE ecosystem, as healthcare’s
share of total PE funds closed in 2025 sits at a near-record
3.4%, compared with the decade average 2.7%.

Life sciences VC, meanwhile, posted the weakest fundraising
year since 2019. However, this is more reflective of the current
state of overall venture fundraising, as the specialty’s share of
all fund closures has remained stable over the past five years.
In other words, despite considerable headwinds for the biotech
industry during the past two years, fundraising has remained

H2 2025 HEALTHCARE FUNDS REPORT

remarkably resilient when compared with broader trends.
Healthtech-focused funds remain a minor area of overall
fundraising, even with the recent flurry of investment into Al
startups in the sector.

Manager lists are included for the following categories:

Diversified healthcare PE buyout

Healthcare services PE buyout

Life sciences PE buyout

Growth equity

Biopharma VC

Medtech VC

Diversified life sciences VC (biopharma & medtech)
Healthtech VC

Diversified healthcare and life sciences VC
Health systems corporate venture capital (CVC)
Medtech CVC

Payers CVC

Pharma CVC

Other healthcare CVC

Other CVC
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Healthcare specialist PE
fundraising trends

Healthcare specialist PE fundraising activity
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Source: PitchBook + Geography: North America and Europe + As of December 31,2025

In 2025, healthcare specialist PE managers closed 22 funds, Healthcare specialist PE capital raised as a share of
totaling $18.3 billion in disclosed capital. On a dollar basis, all PE capital raised

fundraising has remained significantly elevated, with 2025’s
figure marking third highest on record. However, the number of
funds fell 46.7% YoY, as a few large raises masked a broader 4.0%

4.5%

slowdown. Even when accounting for late reporting funds, 3.5% 3.4%

which tend to modestly increase activity, 2025 marked a

significant deceleration from the rapid pace of healthcare PE 3.0%

fundraising over the past six years. 9 5%

The slowdown is more indicative of broader fundraising 2.0%

challenges than healthcare-specific headwinds. In fact, 1.5%

healthcare PE fundraising has fared better than the rest of the

asset class: Relative to pre-pandemic figures, the specialty 1.0%

still commands an elevated share of all PE fund closures and 0.5%

committed capital. Healthcare funds have also outraised

the rest of the middle market over the past two years. On a 0.0%

weighted-average basis, healthcare funds since 2024 closed at e 2 B &2 2 g8 & ¥ % 3 4
&« & & &8 &8 &8 8 8 & & <&

103.1% of their target, with 36.4% exceeding their target size. By
Comparison, since 2024 all PE funds below $5 billion closed at Source: PitchBook + Geography: North America and Europe * As of December 31,2025
77.4% of their target, with just 26.1% exceeding their target.
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Healthcare specialist PE fund count as a share of all PE funds
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Still, the fundraising landscape remains challenging. With
limited distributions, LPs have become more selective,
gravitating toward established managers. More than half of the
healthcare PE funds closed in 2025 were $500 million or larger,
whereas since 2015, just 29% of closed funds were this size.!
Additionally, 17 of the 22 (77%) funds came from experienced
managers—those with three or more funds raised—compared
with the decade average of 53%.

These figures are indicative of shifting LP preferences in

the face of weaker market conditions, as well as the natural
maturation of the healthcare specialist strategy. The number of
funds coming from emerging managers has declined each year
since 2015, as early entrants have raised subsequent funds
over the decade. Leading managers have steadily increased
fund size, now advancing into the upper-middle-market and
megafund category. Linden Capital Partners, for example,
raised $5.4 billion for its sixth fund—nearly double its previous
vehicle, which closed at $3 billion in 2021. WindRose Health
Investors followed a similar trajectory, closing a seventh fund at
$2.6 billion, up from its $1.4 billion sixth fund two years earlier.

3.4%

2020 2021 2022 2023 2024 2025

Source: PitchBook + Geography: North America and Europe * As of December 31,2025

Share of healthcare specialist PE fund count by
manager experience
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Source: PitchBook + Geography: North America and Europe + As of December 31,2025

1: Only funds with a reported fund size are included.
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Share of healthcare specialist PE fund count by
size bucket
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PE fund size as a share of target size by manager type
(2024-2025)
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Healthcare PE PE funds <$5B PE funds $5B+
m Median Weighted average

Source: PitchBook « Geography: North America and Europe « As of December 31,2025
Note: Data includes only funds with target sizes.

Other notable closes during the year included GHO Capital

IV at $2.9 billion, Chicago Pacific Founders Fund IV at $1.4
billion, and Hildred Equity Partners Il at $800 million. On the
growth equity side, Lorient Healthcare Fund Ill closed at $500
million, and Denali Growth Partners raised a second fund at
$400 million.
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Share of healthcare specialist PE capital raised by
size bucket

100% $5B+

90% $1B-$5B

80% $500M-$1B
70% $250M-$500M
60% = $100M-$250M
50% m <$100M

40%

30%

20%

10%

0%

2020

r
.
| .
(.
[

2024 |l
|

2015
2016
2017
2018
2019
2021
2022
2023
2025

Source: PitchBook + Geography: North America and Europe * As of December 31,2025

PE fundraising outcomes by manager type
(2024-2025)

78.6%
75.8%

>-8% 72.6%
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36.4%
26.1%
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Source: PitchBook + Geography: North America and Europe + As of December 31,2025
Note: Data includes only funds with target sizes.

Several large funds remained on the market heading into 2026,
including Patient Square Capital Equity Partners Il ($6 billion
target), Webster Equity Partners VI ($2 billion target), and
Revelstoke Capital Partners Fund IV ($1.8 billion target).
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Healthcare specialist VC
fundraising trends

Life sciences specialist VC fundraising activity
135
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Source: PitchBook + Geography: North America and Europe + As of December 31,2025
Fundraising for life sciences VC managers contracted Healthtech specialist VC fundraising activity
considerably in 2025—although the picture is far less bleak $9 60
than it appeared at the midpoint of the year. A significant
uptick in activity to end the year brought total funds to 33, 58 . 50
representing $10.7 billion in total commitments. 22 funds §7
closed in the second half of the year, coinciding with a biotech $6 40
market recovery that saw strengthening VC activity, a slight
opening in the IPO window, and a surging XBI index. 85 30

$4

Even with the strong close to the year, 2025 marks one of the $3 20
weakest fundraising years of the decade. 33 funds mark the
lowest annual total in our dataset, and even with a reporting $2 10
lag, the year will fall dramatically below the prior five-year
average of 94 funds. While the biopharma industry has faced I I I I
significant headwinds—a largely shut IPO window, Food and 50 > 6 ~ o o 6 - N @ < - 0
Drug Administration leadership turnover, most-favored-nation S § 8§ & § S § S § § §
drug pricing, among others—this downturn is more reflective
of the broader venture landscape than shifting LP appetite for mm Capital raised (SB) Fund count
the strategy. Life sciences managers’ share of total VC funds Source: PitchBook + Geography: North America and Europe + As of December 31,2025

8 H2 2025 HEALTHCARE FUNDS REPORT



4 PitchBook

Life sciences specialist VC fund count as a share of all VC funds
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Source: PitchBook + Geography: North America and Europe * As of December 31,2025
has remained steady in 2025. Life sciences funds accounted Life sciences specialist VC raised as a share of all
for 2.5% of all VC closings in 2025, in line with the prior-decade VC raised
average, and captured 8.3% of all capital committed to VC 9% 8.3%
funds, well above historical levels. =0
8%
Capital concentration was equally pronounced on the venture 79

side. Three funds surpassed $1 billion, together representing
42% of all capital committed to life sciences funds in 2025. 6%
OrbiMed closed its fifth Royalty & Credit Fund at $1.9 billion,
The Column Group raised $1.3 billion for its third crossover
fund, and Frazier Healthcare Partners secured $1.3 billion for 4%
its 12th life sciences vehicle. Other notable fundraises included

5%

3%
Sofinnova Capital XI at $753.6 million, Omega Fund VIII at ’
$647 million, and Deerfield Healthcare Innovations Fund 11l at 2%
$600 million. 1%
Open funds include OrbiMed Private Investments X, targeting 0%
$1.8 billion; The Column Group V, targeting $700 million; and SR w v ~ © o 2 = o @ F B
o o o o o o o o o o o
N o~ N o~ N N N N N o~ N

One Capital Fund llI, targeting $600 million.

Source: PitchBook + Geography: North America and Europe + As of December 31,2025
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Share of life sciences specialist VC raised by manager experience
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Healthtech specialists VC funds experienced a similar Share of healthtech specialist VC raised by
slowdown. 19 funds closed during the year, representing $2.1 manager experience
billion in total capital. Despite renewed attention driven by 0

: S 100% Emerging firm
emerging Al applications in healthcare, GPs have yet to capture
exit liquidity from the pandemic-era digital health boom, 90% m Experienced firm
with mature startups from that period struggling to maintain 80%

valuations or reach successful exits. With distributions limited,

fundraising has fallen sharply. 70%
60%
Top healthtech closes in 2025 included Town Hall Ventures 50%
IV at $440 million, Polaris Growth Fund Il at $438.7 million, 40%
Vensana Capital lll at $425 million, and Santé Health Ventures
V at $333.1 million. Open funds include Polar Partners XI, 30%
targeting $500 million, and Health Velocity Capital Il, targeting 20%
$300 million. Also of note is Andreessen Horowitz's AH Bio V, 10%
which raised $750 million to invest across life sciences and
0%
o o O o < w0

healthtech—although it is outside our 2025 data cutoff.
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Source: PitchBook + Geography: North America and Europe + As of December 31,2025
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Share of life sciences specialist VC raised by size bucket
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Healthcare specialist performance

Pooled IRRs by PE sector and vintage cohort Pooled IRRs by VC sector and vintage cohort
26.9% 19.3%  19.7%
15.9% 16.0%
19.6%
16.4% 17.6%
A% 11.8% 11.3%
15.0% 14.3% 11.1% 10.3%
11.9%
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I 1.6%
2012-2014 2015-2017 2018-2020 2021-2022 2012-2014 2015-2017 2018-2020 2021-2022

mHealthcare PE ~ PE mLife sciences VC mHealthtechVC = VC

Source: PitchBook + Geography: North America and Europe + As of June 30,2025 Source: PitchBook « Geography: North America and Europe « As of June 30, 2025

Note: 2072-2014 healthtech vintages are excluded due to low data counts.

Fund count by sector and vintage cohort

2018-2020 2021-2022

28

2012-2014 2015-2017
Healthcare PE 23

Life sciences VC 12 20 22 18

Healthtech VC 1 10 10 7

VC 74 141 146 180

PE 262 339 423 356

Source: PitchBook « Geography: North America and Europe « As of June 30, 2025

Comparing pooled IRRs and TVPIs of healthcare specialists however, this outperformance disappears, underscoring the

with the broader asset class reveals several performance tendency for biopharma investments to return capital more

trends. In healthcare PE, the significant outperformance quickly but often at reduced multiples.

witnessed in 2012-2014 vintages has since tightened with

increased competition in the space. Still, by both IRR and For healthtech, low data counts warrant caution, but the sector

TVPI, these funds outperformed the broader PE market in has tended to underperform compared with both life sciences

2018-2020 vintages. funds and the broader venture space. The exception is 2021-
2022 vintages, where healthtech funds greatly outperformed

In venture, life sciences funds have performed in line with by IRR. Median TVPI, however, was in line with the broader

the rest of the asset class—the exception being 2021-2022 venture space.

vintages where life sciences strongly outperformed. By TVPI,

12 H22025HEALTHCARE FUNDS REPORT
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TVPI dispersion by PE sector and vintage cohort
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TVPI dispersion by VC sector and vintage cohort
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Manager lists

Click to view the interactive lists on the PitchBook Platform.

DIVERSIFIED HEALTHCARE PE BUYOUT

Upper middle market and megafunds

Middle market

14 H22025HEALTHCARE FUNDS REPORT
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Lower middle market

HEALTHCARE SERVICES PE BUYOUT

Upper middle market and megafunds

Middle market

15 H22025HEALTHCARE FUNDS REPORT
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Lower middle market
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LIFE SCIENCES PE BUYOUT

Upper middle market and megafunds

Middle market

Lower middle market
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PE GROWTH EQUITY
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BIOPHARMA EARLY-STAGE VC

Larger funds
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Smaller funds
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BIOPHARMA MULTI-/LATE-STAGE VC

Larger funds
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Smaller funds
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Smaller funds (continued)

23 H22025HEALTHCARE FUNDS REPORT



4 PitchBook

Smaller funds (continued)
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MEDTECH VC
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DIVERSIFIED LIFE SCIENCES EARLY-STAGE VC
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DIVERSIFIED LIFE SCIENCES MULTI-/LATE-STAGE VC

Larger funds
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Smaller funds
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Smaller funds (continued)

HEALTHTECH VC

Larger funds
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Smaller funds
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Smaller funds (continued)

DIVERSIFIED HEALTHCARE AND LIFE SCIENCES EARLY-STAGE VC
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DIVERSIFIED HEALTHCARE AND LIFE SCIENCES MULTI-/LATE-STAGE VC

Larger funds
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Smaller funds
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Smaller funds (continued)
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CVC INVESTORS BY TYPE

Health systems CVC Medtech CVC

Payers CVC
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Pharma CVC Other healthcare CVC

Other CVC
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Inclusion criteria and categories

List inclusion
The managers listed in this report meet the following criteria:

1. They are healthcare specialists, with all or virtually all of
their investments in healthcare. This report does not include
“targeted” or semispecialist managers with a strong, but
not exclusive, healthcare focus (examples include Lux
Capital and Oak HC/FT). Lists of the most active investors
(regardless of specialization) by healthcare vertical can be
found in Analyst Workspaces on the PitchBook Platform.

2. They manage a PE or VC fund or are a CVC arm. Mezzanine,
private credit, and public equities strategies are not
included, nor are hedge funds, funds of funds, or allocators
that may make direct investments, such as pensions,
sovereign wealth funds, or family offices, unless they also
manage PE or VC funds. Fundless sponsors are generally
not included, with a few exceptions for important firms
investing off of balance sheet or other perpetual capital.

3. They are headquartered in North America or Europe. Funds
domiciled outside North America or Europe but managed by
North America- or Europe-based firms are included.

4. They manage a fund closed after January 1, 2020, and are
actively investing, as defined by two or more (at the fund
family level) or three or more (at the manager level) VC
rounds, growth equity investments, or buyouts, excluding
add-ons, since January 1, 2021.

Strategy designation

For VC, we determined early-stage versus multi-/late-stage
designation using a combination of deal designations
according to PitchBook’s methodology, fund size, and
manager-stated preferences. For PE, we generally categorized
firms as buyout firms (including growth buyout strategies)
unless they predominantly make growth equity or late-stage
VC investments or state a preference for growth equity.

CVC investors are categorized by the industry of the parent
corporation rather than by the fund’s investment focus.

37 H22025HEALTHCARE FUNDS REPORT

Manager market designation

Market designations are primarily intended to make fund lists
more accessible and are assigned by the largest fund size
closed since 2016 using the following parameters. Managers
with no closed fund amount data since 2016 are automatically
placed in the smaller bucket.

Market designations

. Largest fund
Category Size bucket closed since 2016
+ Buyout PE « Upper middle  « $1.5B+
market and + $500M-$1.5B
megafunds + <$500M
+ Middle
market
+ Lower middle
market
+ Biopharma multi-/ « Larger funds + $500M+
late-stage VC + Smaller funds + <$500M
« Diversified life sciences
multi-/late-stage VC
+ Biopharma + Larger funds + $150M+
early-stage VC + Smaller funds + <$150M
« Diversified life sciences
early-stage VC
+ Healthtech VC
+ Medtech VC
« Diversified healthcare
and life sciences VC

Fundraising and performance data

Fundraising and performance data includes managers and
funds meeting criteria 1 through 3 above with at least three
equity investments since 2012. In this data, “life sciences VC”
includes only life sciences specialists. The “healthcare PE”
category includes all buyout and growth firms.
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